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s spring begins in Washington, so has the real work on infrastructure, now that the
Trump administration has faid out its proposal and Congress tries to figure out how to

pay for transportation projects to support economic and freight growth.

Congress began {o take up the
issue in March, with two days of House
Transportation and Infrastructure
Cormmittee hearings that included tes-
timony by Secretary of Transportation
Elaine Chao. Chao and other Cabinet
secretaries also testified at a Senate
hearing.

She touted the administration’s
§1.5 willion proposal that is desigred
1w boost the economy, add jobs and
ralse wages. It includes roughly $200
billion in federal funds that are meant to be accompanied by

Chao

nrivate investment and greater state and local decision-making.

wWhile there was no specific mention of intermodal, the plan did
state the eligibility of freight transfer facilities for new financing
options.

Af the same time, she noted the administration expects to
realize savings of mare than §500 million this year from the
speedier review of pending projects.

about:blank

“Infrastructure projects in the
United States have been routingly
and excessively delayed by agency
processes and procedures,” Chao
said. "These defays have increased
project costs and blocked the Amert-

~an people from the full benefits of
increased infrastructure invastments,
wihich are important 1o aliowing
Arvericans to compete and win on the
world enonomic stage.”

The Senate hearing, including four
other secretaries, reflected the administration’s view thatinfra-
structure should be viewsd more broadly as commurnications,
water resources and other activities, in addition to roads and
bridoes,

Sen, John Thune (R-S.0.), who heads the Cornmerce Corme
it id the testimony "wilt sunport a cormprehensive public
discuszion with senators about the White House proposal for
aligning faderal resources with local infrastructure needs and

Thune
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‘Over 65 years of engmeering, quahty centroi and customer service are behmd every
Genuine Hutch part.

Keepyour cusmmer 5 equipment on the road and spare them the What'does this mean fo-
frustration of repetitive downtime and maintenance, The detailed

attention to quality in each Genuine Hutch part is critical 1o the i1 Precise replacement fit

performance; safety and durability of their trailer. Guaranteed reliability
Every Genuine Huteh part is designed to'exact OEM specifications B Improved productivity

and tolerarices - to ensure the highest quality components in our

suspension systems. We're in it for the long haul! Covered by 5-year warranty

For more information, call us ioll free at
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INFRASTRUCTURE - fompage 5 facilities that has been stymied
significantly by environmental review
provesses that are extraordinarily
lengthy and costly.

in addition, he noted that
public-private parinerships also hold
promise for encouraging investment
through private activity bonds for
projects that local or state govern-
ments might view as too risky to
unidertake,

Optimism About ngisiatian Burnley doesn't see a solution
There is seme ontimis that to the fuel tax question befora next year, given the upcoming
egislation will materialize this year. n‘wzdte{m elgctzona “The Highway Tn.ssyt» Fund has cctﬁapsgd over
“There is a good chance that an tme,” he satd. A d@aze has tg oceur, There s a more Stjﬁf)!.jS

infrastructure package, including a change of sen’zethmg happening or that front next year.

nurmber of eierments from the Wiite After the administration’s proposal was released, President
House plan, can pass this year, sald ! rump signaled he might 5upp@r¥ raising federat fuel taxes (o pay
former Secretary of Transportation f;r infrastructure. Alrmost ;mmed|.anelyf Hexse Speaker Paul Ryan
James Burnley, a partner at Venable, (R-Wis) rulfzd ot Mcuge action on an ncre@se in federal fuel

LR taxes as a funding option. An increase in fuel taxes, as measured

He told Intermodal Insights that by @ Qngznig;xac u_mversizy poll, found about haif of Americans
“Iha White House plar is a starting favor raising the federal fuel levy.
noint, Congress will work its will as
always and continue {0 encourage private investment where #
can, They will certainly include credit lending programs like the
Transportation Infrastructure Finance and innovation Act”

Burnley said the administration's stated commitment to
stronger infrastructure is a positive development for freight
hecause it will encourage federal decision makers (o address
improvements that benefit goods movement.

“It §s highly likely that some form of
an infrastructure bill will pass for a few
reasons,” sald Mare Blubaugh, partner at
Benesch, Friediander, Coplan and Aronoff's
Transportation and Logistics Practice.

With tax rr.eform‘ complete, Washéngﬂon - pen Pl‘émi{irh MEﬁ,ia" -
can focus on infrastructure projects with ‘ i i e
bipartisan suppart that “simply does not
strike the same ideclogical nerves that
health care or tax reform does. President
Trump has a natural affinity for infra-
structure projects due to his real estate
development background ~ a5 is evident .
from listening to him discuss ‘gleaming T l.t T
new roads, bfidgesj Hghways, raxtwayj ranspo Oplcs
and waterways.”

“The plan that emerges must attend 1o
the vital intermodal industry b}f ensuring - Madia
either that the industry benefits from o ‘ ‘
any divect investments being made or
that private-public partnerships focusing
an intermodal connectors, intermodal
tarminals, and simitar infrastructure are
equally incentivized,” Blubaugh said.

He aiso sald that the regulatory
reforrm process is ‘most consequential
even if not as flashy on the swiface” He
cited the development of intermaodal

helping compiete projects faster”

House Transportation and Infrastructure Commiltee
Chairrman Bill Shuster (R-Pa ) praised the president’s focus
on infrastructure and invited colleagues to build "a bipartisan
infrastructure plan that includes a fiscally responsibie solution”
for the Highway Trust Fund that could become insohvent as early
as 2020,

“Congress is runaing out of options (o cover the periodic
{Highway! Trust Fund shortfalls” Shuster said.

Blubaugh

Burnley

Stakeholders Weigh In

TANA supports several infrastructure programs to enhance
capacity and service, President and CEO Joni Casey said. They
include dedicated funding for intermodsal freight connectors, and
investment tax credits for freight raiiroad infrastructure. JANA also
supports permitting reform that resuits in reduced time for the
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appraval of infrastructure projects that address bottlenecks on the iine before the August recess.”
U8 freight network. while supporting the pas

e of legisiation, Lee also noted

Other trade associations with a focus on transportation have a the absence of a fix for the Highway Trust Fund, saying that
variety of opinions and expectations about what needs to be done, "AASHTO sees that as a backbone for infrastructure funding, We
echoing the disparate forus on how 1o pay for the improvements hope that through an infrastructure bill or reauthorization that the

The growing attention to infrastructure alse was evidenced Highway Trust Fund is putin good stead for years to come”
in a two-day lobhying blitz during early March, led by the National He acknowledged the challenges in finding political

Association of Manufacturers and the Associated Seneral Con- consensus for funding options ont

ractors of America, which included mors than 120 associations. proposals to shift program decisions 1o the federal level from
Joung Lee, director of policy for the American Association of state agencies and praised the administration for its outreach

State Highway Transportation Officials, told Insights, "Everyone has efforts.

been wailing for that first marker from the administration. Now we Al the same time, he noted that 31 states have addressed

have that. The goal would be to get the package across the finish thelr transport funding needs since 20712 by raising fuel taxes or

ransportelated fees,
American Trugking

he federal level, questioned

Associations CEG Chris
Spear said, “The fusl tax is the most congerve-
tive, cost-effective and viable solution, Ninety-
ning cents of every doliar goes directly to road
and bridge maintensnce, and i doesnt add &
nenny to the deficit)

Tyler Rushiorth, who heads ATAS Intermodal
Maotor Carrlers Conferance, stressed the
importance of continuing the funding for freight
programs that was seen inthe FAST Aot of
135, "The greater the direct funding source the
natter it is for motor carriers that benefit from
exit gates, bridges and other road projects,”
Rushforth said. “The longer we dont have a
bigger stream of funding, the worse it is. There
ian't stasis in the world of infrastructur

"As major shippers, retallers face challenges
every day as they work 1o move freight quickly,
efficiently and safely 1o deliver products and
meet consumer demand amid g rapid rize in
ecommerce, said National Retail Ffeﬂ'em’ion

CEOM t?hew Shay. “We hope bipartisa
dis 1s will advance meaningfu L(}!u ons
o aur astmm e needs, including a long-

term susiainable funding source that treats all
transportation sysiern users fairly” The retailers
haveryt yet faken 2 position on a fusd tax increase
as an option as they evaluate all possibili
Q ttoCoast. T Bott e
ﬁas g G&S gp tﬂ Qt ﬁm‘ The Association of American Raifroads comy
oy mended the administration for a cormamitment to
e g { i, For 38 years, v have focused an i r:?;sgmm=;x>1r@\& ;Jzzﬁ}ﬂm streamiine the federal permitting process, while
civers, e w‘rﬂn% uﬁ -ime cargo acki sior safely practices and secure container ferminals, also noti ing that “the most imporiant aspect to
we poactively maximize officlencies and minimize downtime - saving vou valuable fime and money, any such funding] package remains the integrity
Dot on WG Companies for contabwr deayage, ovpordited scmw:a of the Highway Trust Fund, Policyrmakers should
customs brokerage, freight forwarding f ! c migke gvery effort to return surface wansporta-
Sesursd CORAner Stofags arml 5 tion funding to a tr uly equi itable, user-pay system
Learn moers b www IMCCompanies.com as onginally desi
American A sm;amr of Port Authorities
Pragident Kurt Nagle said, "Our country nesd
world-class ports and modem infrastructure
remain competitive. Failure to modernize «ﬁe
nation’s mirastructure could lead 10 a S4 iriflion
loss of GDP by 2025 We are encouraged by this
important step toward modernization.”
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